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EDITORIAL
SPRING CONFERENCE
The Joint AWSCPA/ASWA spring con­
ference will be held at the Book-Cadillac 
Hotel in Detroit May 21-22 and will be 
combined with the Tenth Anniversary of 
the Detroit chapter. Detroit is planning to 
give everyone who will come a good time.
ANNUAL MEETING
The joint annual meeting of the two so­
cieties will be held at the Huntington Hotel 
in Pasadena, California, October 27-29, 
just preceding the American Institute con­
vention. More details will be given later 
but you can rest assured that it will be 
worth your while to take advantage of this 
double bill.
SURPLUS OR RESERVE?
In an article in the July issue of The 
Accounting Review, George F. Wyman, who 
is associated with the central headquarters 
of NACA as editor, asks, “Is surplus the 
reserve?’’
He raises the thought that it may not be 
within the province of a corporation to hold 
earnings in its accounts except as, in the 
judgment of the management, their reten­
tion may serve a purpose. This, he says, 
raises the further thought that such may 
turn out to be not surplus at all but simply 
a reserve, perhaps the only reserve appro-
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priate to corporate accounting.
He suggests that if the idea proves to 
be sound it would present a solution of two 
of the most difficult problems of statement 
terminology. The word “reserves,” now 
used on both sides of the balance sheet in 
a number of senses, would disappear except 
as a descriptive caption for retained earn­
ings in the net worth section. At the same 
time the word “surplus,” which has long 
troubled accountants and misled lay readers, 
would disappear from accounting vocabu­
lary.
PUBLIC RELATIONS
In an article in The Certified Public Ac­
countant, Charles E. Noyes, director of pub­
lic information for the American Institute 
of Accountants, comments that if the medi­
cal practitioner were known only as John 
Jones, M.D., it is doubtful if the medical 
profession would ever have achieved the 
universal recognition which goes with the 
title of “doctor.’
The legal profession has tried to com­
pensate for the lawyer’s lack of a corre­
sponding title by encouraging the use of 
“Esq.” after the name of its members in 
addressing them or referring to them.
The accountant is even more handicapped 
in that so relatively few people even know 
what the initials “CPA” stand for or what 
the possession of the certificate signifies.
Mr. Noyes concludes: “Full public ac­
ceptance of CPA as a professional designa­
tion will come with wider public experience 
of the professional qualifications of the cer­
tified public accountant. Since relatively 
few people have occasion to use the services 
of a CPA in business, this public experience 
depends to a considerable extent on the ac­
tivities of certified public accountants in 
community and civic affairs, and individual 
contacts.
“All this adds up to the fact that every 
certified public accountant should make it 
his personal business to see that more peo­
ple do understand what the CPA certificate 
means, and what a CPA does.”
Society of Certified Public Accountants.
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